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CFPB Issues Final Rule Extending Its Supervisory
Authority over Larger Participants in the Auto Lending
Market

The Consumer Financial Protection Bureau (CFPB) issued a final rule regarding its oversight of nonbank
automobile finance companies. The rule defines larger participants of the automobile financing market,
pursuant to the CFPB's authority under the Dodd-Frank Act to supervise such participants in consumer
finance markets other than residential mortgage, private education lending, and payday lending markets.
The rule is the fifth in a series of rules that the CFPB has issued defining "larger participants" in various
markets (including consumer reporting and debt collection) and subjecting those participants to CFPB
supervision.

Continue reading to find out whom the rule covers, how it will affect them, and when it will apply.

CFPB Director's First Administrative Appeal Decision
Sends Important Message to Mortgage Industry

On June 4, 2015, CFPB Director Richard Cordray decided the first appeal of a CFPB administrative
enforcement action. The Director concluded that a mortgage lender, PHH Corp., referred consumers to
mortgage insurers in exchange for kickbacks, violating the Real Estate Servicing Protection Act's
(RESPA's) anti-kickback provisions.

The Director's decision upholds in part and reverses in part the Administrative Law Judge's (ALJ's)
November 2014 Recommended Decision, which held that PHH violated RESPA through kickbacks
consisting of mortgage reinsurance premiums that the mortgage insurers paid to a subsidiary of PHH,
Atrium Insurance Corp. (which became Atrium Reinsurance Corp. in 2009). In exchange for PHH referring
mortgage borrowers to them, the mortgage insurers would contract with and pay premiums to PHH's
mortgage reinsurance subsidiary. In issuing his decision and final order, Director Cordray denied the
appeal filed by the mortgage lender and other respondents. He granted in part, and denied in part, an
appeal filed by the CFPB's enforcement counsel.

Click here for five key takeaways from Director Cordray's decision.

The CFPB Renews Enforcement Emphasis on the Loan
Originator Compensation Rule

In back-to-back enforcement actions, the CFPB announced proposed consent orders involving two
mortgage companies and their respective CEOSs, pertaining to alleged violations of the Loan Originator
Compensation (LO Comp) rule under Regulation Z for payment of loan originators based on the terms of
loans they originated.

Click here for summaries of the enforcement actions.


http://www.facebook.com/sharer.php?s=100&p[title]=CFPB Expands Its Authority in the Auto Lending Market and Continues to Prioritize Enforcement in the Mortgage Industry&p[url]=javascript:;&p[images][0]=/fcwsite/features/Custom_AlertTwoColumn2575/Assets/Logo.jpg
https://twitter.com/share?text=CFPB Expands Its Authority in the Auto Lending Market and Continues to Prioritize Enforcement in the Mortgage Industry&url=javascript:;
http://www.linkedin.com/shareArticle?mini=true&source=Venable&url=javascript:;&title=CFPB Expands Its Authority in the Auto Lending Market and Continues to Prioritize Enforcement in the Mortgage Industry
http://www.venable.com/Allyson-B-Baker
mailto:abaker@Venable.com
http://www.venable.com/Andy-Arculin
mailto:raarculin@Venable.com
http://www.venable.com/Peter-S-Frechette
mailto:psfrechette@Venable.com
mailto:LRStocks-Smith@Venable.com
http://www.venable.com/services/industries/ServiceDetail.aspx?service=332&view=pubs
http://www.venable.com/services/industries/ServiceDetail.aspx?service=332
http://www.venable.com/services/industries/ServiceDetail.aspx?service=332
http://www.venable.com/advertising-and-marketing?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Banking-and-Financial-Services-Regulation?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Banking-and-Financial-Services-Regulation?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Class-Action-Litigation?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/consumerfinance?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Consumer-Products-and-Services-Industries?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Consumer-Products-and-Services-Industries?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Credit-Counseling-and-Debt-Services-Industries?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Credit-Counseling-and-Debt-Services-Industries?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Banking-and-Financial-Services?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/Privacy-and-Data-Security-Practices?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://www.venable.com/subscriptioncenter/?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
javascript:;
http://www.venable.com/EmailMarketing/ForwardingHandler.aspx?nid=fb75e564-28ab-451b-8ae2-3a697c01cd21&clid=0c61608f-c669-4713-a62b-05aac4012abe&cid=b9224a10-5d0f-4c20-ab16-23a0f8947df6&ce=5g%2fWiGf8u%2fRICAeeg%2bghuu8NaCRZLowT
http://files.consumerfinance.gov/f/201506_cfpb_defining-larger-participants-of-the-automobile-financing-market-and-defining-certain-automobile-leasing-activity-as-a-financial-product-or-service.pdf
https://www.venable.com/cfpb-proposes-larger-participant-rule-to-supervise-consumer-reporting-and-debt-collection-companies-02-23-2012/?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
https://www.venable.com/cfpb-issues-final-rule-extending-its-supervisory-authority-over-larger-participants-in-the-auto-lending-market-06-15-2015/?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
http://files.consumerfinance.gov/f/201506_cfpb_decision-by-director-cordray-redacted-226.pdf
https://www.venable.com/cfpb-directors-first-administrative-appeal-decision-sends-important-message-to-mortgage-industry-06-16-2015/?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16
https://www.venable.com/the-cfpb-renews-enforcement-emphasis-on-the-loan-originator-compensation-rule-06-16-2015/?utm_source=hubbard&utm_medium=email&utm_campaign=CFPB-2015-06-16

Honors and Awards

Recognized by Chambers USA

Top Ranked
CHAMBERS

USA

2015

Venable LLP

Top-ranked in Legal 500

('

"
T
00

UMITED STATES

LEADING FIRM
2014

Attorneys who have been top-
ranked by:

Chambers USA

Legal 500

Best Lawyers in America
Martindale-Hubbell
SuperLawyers

*kkkkkkkk kK

For more information, please contact Venable's CFPB Task Force.

If you have friends or colleagues who would find this alert useful, please invite them to subscribe at
www.Venable.com/subscriptioncenter.
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